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1.3 Financing the *ap
According to the African Development Bank’s 
most recent research, Africa’s infrastructure 
requirements have reached US$170 billion 
a year, with a financing gap of US$108 billion.

Funding this gap requires a balance between 
development finance, which can fund and de-risk 
early stage project development, and long-term 
investment. Africa50 believes there is an urgent 
need to attract new funding from the private 
sector and other sources, since the growing stock 
of infrastructure-related public debt is raising 
concerns on debt sustainability.

Assets managed by African institutional investors 
such as pension and sovereign wealth funds and 
insurance companies are a potential source that 
has already been tapped in some countries. Their 
holdings are expected to rise to US$1.8 trillion by 
2020 from US$670 billion in 2012.10

Africa50 believes WKDW�infrastructure 
development in Africa requires a collaborative 
approach, with governments working alongside 
the private sector, the development finance 
community, and other financiers to mitigate 
risks and ensure a solid return on investment. 
This collaboration must be encouraged across 
all stages of the project cycle, and includes:

•  Strengthening contractual regimes to
promote certainty during changes in political 
leadership, so that investors can accurately 
project expected cash flows and feel secure in 
committing funds

•  Increasing project preparation resources to
build a pipeline of bankable, investment-ready 
projects that have a strong developmental 
impact

•   Improving public sector capacity and skills
in project development and finance to allow 
countries to improve their enabling environment 
for infrastructure investment. 

•  Upgrading Public Private Partnership
frameworks to allow governments and 
parastatals to better manage their  
relationships with private investors.







2.2 Core Value Proposition
Africa50 believes it has the following core value 
proposition:

•  Experienced investment team with a track 
record of deal making

•  Close relationships with African  
government shareholders

•  Priority deal-flow generated from project 
development activities and through ongoing 
dialogue with African government shareholders

•  Jurisdiction-specific risk mitigation through  
high-level public sector engagement

•  Access to competitive finance, including long-
term debt from the African Development Bank 
and other development finance institutions, as 
well as concessional funding

•  International best-practice environmental, 
social and governance standards

•  Efficient decision making matched by speed in 
execution

Africa50 believes it has the potential to mobilise 
private sector capital by contributing to the  
public-private partnership infrastructure  
agenda by:

•  Acting as a bridge between its African 
government shareholders and private 
investors, advocating for greater private sector 
participation and helping to overcome project 
roadblocks

•  Attracting private sector capital by increasing 
the number of bankable opportunities in Africa

•  Sourcing funds from a global pool of investors, 
including institutions with longer-term  
investment horizons

•  Leveraging returns to help fund transformative 
projects with strong developmental impact
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Africa50 Project Development’s strategy is 
underpinned by the following pillars:

3.1.4 Committed Projects
Africa50 Project Development signed�Joint 
Development Agreements for three projects, 
with one of them reaching financial close in 
2017.



Background
In September 2017, Africa50 signed an agreement 
with Senelec, the Senegalese national utility, for 
competitive selection of a strategic sponsor to 
develop a 120 megawatt combined cycle thermal 
power plant in Malicounda. The plant, situated in 
Mbour department (85 kilometres from Dakar), 
will initially run on fuel oil, but will be converted 
to natural gas once it becomes available from 
recently discovered gas fields. Private sector 
participation follows the Build, Own, Operate,  
and Transfer model.

Africa 50’s stake is 30 , alongside 
MelecPowerGen - the majority-owner and 
strategic sponsor, and Senelec – the Senegalese 
National Electric Utility.

In January 2018, MelecPowerGen, which was 
selected as strategic sponsor, signed a 20-year 
power purchase agreement with Senelec, with the 
lowest thermal power plant tariff in the country.

Benefits 
The plant is expected to produce at least 956 gigawatt hours 
a year. The electricity generated will be fed into 
the network through an existing distribution 
substation. The project fits into the government’s 
strategy to increase energy production while, in the 
medium term, reducing the cost of electricity for 
consumers. The plant will also help satisfy base 
loads, facilitating the integration of intermittent 
renewable power into the country’s network.



December 2018

Construction of a 
100-megawatt solar  
power plant in Jigawa 
State 

Background
Africa50 signed a Joint Development Agreement  
with Scatec Solar and Norfund for the development 
of the 100-megawatt direct current Nova Scotia 
Solar power plant in Jigawa state. Africa50 acts as  
a project development and long-term equity 
partner (with 24.5 percent stake). 

The project benefits from strong fundamentals, 
with reliable solar resources and direct access 
to the grid under a 20-year power purchase 
agreement with the Nigerian Bulk Electricity 
Trading company. Senior debt will be provided 
by the Overseas Private Investment Corporation, 
Islamic Development Bank, and African 
Development Bank.

Benefits 
The plant is expected to produce about 200 gigawatt 
hours of power a year, contributing to Jigawa 
state’s US$2 billion development plan and helping 
Nigeria meet its climate change commitments, 
with an estimated 120,000 tons of carbon dioxide 
emissions avoided annually.



Financial Close
October 2017

Background
Africa50 entered into a joint Development 
Agreement with Scatec Solar and Norfund in May 
2017, committing late stage project development 
equity for six utility scale photovoltaic power plants 
totalling 400 megawatts. The projects successfully 
reached financial close in October 2017.

Africa50 is now contributing 25 percent of the equity 
to fund construction alongside Scatec Solar and 
Norfund. Senior debt is provided by the European 
Bank for Reconstruction and Development, the 
Netherlands Development Finance Company, the 
Green Climate Fund, the Islamic Development 
Bank, and the Islamic Corporation for the 
Development of the Private Sector. 

The plants are supported by 25-year power 
purchase agreements with the state-owned 
Egyptian Electricity Transmission Company, 
backstopped by a sovereign guarantee. Access 
roads and interconnection facilities (substations 
and a 12 kilometre high-voltage line) have already 
been funded collectively by the Benban project 
developers under a cost-sharing agreement with 
the Egyptian Electricity Transmission Company 
and the New and Renewable Energy Agency. 
The plants will benefit from Egypt’s strong and 
consistent irradiation.

Benefits 
The investment supports Egypt’s ongoing reform 
of the power sector, which focuses on cost 
effectiveness, expanded and diversified generation, 
and increased private sector participation. 
Currently, Egypt’s generation capacity is still 
more than 90 percent thermal. The six plants are 
expected to generate around 900,000 megawatt 
hours of clean photovoltaic electricity annually, 
which would avoid emissions of more than 350,000 
tons of carbon dioxide. In addition, the partners are 
committed to training and employing local workers 
for plant construction and operation.

Developed under the second round of the Egyptian 
Feed-in Tariff Program, this project is part of a 
program to establish the largest solar park in the 
world, consisting of 30 plants with a combined 
capacity of more than 1600 megawatts. With the 
participation of global investors, it establishes 
large-scale renewable energy as an important 
power generation source in a region traditionally 
dominated by fossil fuels. It also demonstrates how 
Africa50 can use its capital to leverage substantial 
resources from other partners.

 



3.1.6 Outlook for 2018
In 2018, Africa50 expects to IRFXV�on projects with a 
strong probability of financial close and on scaling up 
project preparation resources to better transform 
project proposals into investable opportunities. 
Africa50-Project Development will work with 
its extensive network of partners to increase 
synergies in project implementation, with the goal of�
lessening the fragmentation that slows down project  
development in Africa.

ICT
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“ The Desert to Power programme 
will transform countries in the Sahel 
region by accelerating their access to 
energy through solar power. To realise 
this ambition, strong collaboration is 
needed. Therefore, the partnership 
with the Green Climate Fund and 
Africa50 is a great milestone and will 
help us deliver at scale.”

Dr. Akinwumi Adesina,  
President of the African  
Development Bank 

“ Africa50 is about leveraging 
partnerships to contribute to the 
continent’s growth through developing 
and funding high impact private and 
PPP infrastructure projects. This 
agreement allows us to leverage our 
project development capabilities and 
build a bigger pipeline of bankable 
projects that will provide millions of 
people and businesses on the continent 
with clean and affordable energy.” 

Alain Ebobissé,  
CEO of Africa50

The African Development Bank, the Green Climate 
Fund (GCF) and Africa50 signed a letter of intent 
to collaborate on the Desert to Power programme 
on 29 May 2018, on the sidelines of the African 
Development Bank’s  Annual Meetings, in Busan, 
South Korea.
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PART FOUR: A PEEK 
INTO THE FUTURE 

4.1 Digital Cities: Transforming 
Urban Infrastructure
Digital cities or innovation cities are designed 
to provide an eco-system to foster innovation 
and growth. Typically, these hi-tech cities 
develop available human resource potential 
not only towards economic ventures but also 
provides for a cultural context that promotes 
entrepreneurship, creativity, and collaboration. 
There are several examples globally, ranging 
from Silicon Valley in the United States to tech 
cities in India, where favourable demographic 
indicators, backed by world-class infrastructure, 
has resulted in a multiplier effect, both in 
economic terms and in attracting creative talent. 
While the design and success of these cities is a 
factor of macroeconomic and human resource 
indicators, a critical success factor is the support 
and backing of the governments and related 
agencies.

4.1.1 Overview
Kigali Innovation City (KIC) is an Africa-focused 
innovation hub and a flagship initiative of 
the government of Rwanda. It is one of two 
planned techno-parks in East Africa, and LV�
H[SHFWHG�WR house four international university 
campuses, several technology companies, 
biotech firms, commercial retail, and hotel 
spaces. The project has a total cost of about US
$400 million, with a significant portion 
earmarked for private sector investment. This 
includes the development and financing of the 
Digital Innovation Precinct consisting of the 
technopark and commercial and residential 
spaces. Africa50 is considering a strategic 
investment in the project alongside the Rwanda 
Development Board as well as assisting 
financing efforts. 

4.1.2 Country Overview and Rationale
Stable business environment: Rwanda, the 
newest shareholder and member of Africa50, 
boasts a stable business environment (it is 
ranked second in Africa in the World Bank’s Doing 
Business report) and strong commercial potential. 
Its economy is forecasted to grow at 7.4 percent, 
driven by favourable demographics and foreign 
direct investment. 

Ambitious proposition: KIC, part of the 
government’s “Vision 2020”, forms the core of 
Rwanda’s drive for growth in technology and 
innovation. The public investment portion of the 
infrastructure build-out includes US$290 million 
in fibre optic infrastructure. KIC hopes to attract 
over 2,000 students and researchers from four 
universities: Carnegie Mellon University, African 
Leadership University, University of Rwanda, and 
the African Institute for Mathematical Sciences. 
It is expected to facilitate access to capital and 
expertise through the US$100 million Rwanda 
Innovation Fund and Technology Accelerators. 

Significant official support: Africa50’s CEO  
met with President Kagame in May 2018,  
who expressed his strong commitment to KIC. 
While KIC does not fit LWV traditional definition of 
infrastructure, Africa50, at its core, invests in 
Africa’s growth—and KIC fits a broader 
infrastructure definition and is within the 
framework of creating and investing in private 
sector solutions adapted to the local economy. 
The initiative LV�H[SHFWHG�WR have a multiplier 
effect for  both Rwanda and Africa at large, while 
showcasing Africa50’s project development  and 
financing expertise.

Development impact: The project is expected 
to bring in over US$150 million a year from ICT 
exports, create an ecosystem with enhanced 
economic opportunities, and graduate 
approximately 2,600 students over 30 years. The 
Smart Cities initiative hopes to create over 50,000 
jobs a year and bring in over US$300 million 
in foreign direct investment, which VKRXOG add to 
Rwanda’s growing gross domestic product. 
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ASSETS Note 31/12/2017 31/12/2016

Cash equivalents C1 2,983,056 2,953,829

Accrued interest on cash equivalents C2 305 1,168

Other receivables 3,148 –

Various creditors C3 20,219,723 19,424,197

Other Assets C4 315,050 0

TOTAL ASSETS 23,521,282 22,379,193

LIABILITIES Note 31/12/2017 31/12/2016

Accounts payable 49,600 2,438

Equity 23,471,682 22,376,756

Paid-up capital C5 23,582,971 22,457,976

Profit (loss) -30,068 45,182

Reserves and retained earnings -81,220 -126,402

TOTAL LIABILITY 23,521,282 22,379,193

The accompanying notes to the financial statements form part of this statement  





STATEMENT OF  
COMPREHENSIVE INCOME 
AS AT DECEMBER 31ST 2017(USD)

STATEMENT OF CASH FLOWS 
AS AT DECEMBER 31ST 2017(USD)

ASSETS 31/12/2017 31/12/2016

Net profit for the year -30,068  45,181 

Other items of the comprehensive income – –

Items that will not be classified to profit or loss – –

Total of other items of the comprehensive income – –

TOTAL COMPREHENSIVE INCOME -30,068  45,181 

The accompanying notes to the financial statements form part of this statement  

31/12/2017 31/12/2016

Cash flows from

Operating activities

Net profit of the year -30,068  45,181 

Adjustments to reconcile the revenue to the  
net resources generated by the operational activities -315,050 

Investing activities

Financial investments -305 -1,168 

Change in other receivables and payables -750,344 -3,968,661 

Financing activities

Cash from capital subscriptions  1,124,995  3,948,439 

Increase in cash  29,227  23,791 

Cash at the beginning of period  2,953,829  2,930,037 

CASH AT THE END OF PERIOD  2,983,056  2,953,829 

The accompanying notes to the financial statements form part of this statement  
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31/12/2017 31/12/2016

Cash flows from 

Operating activities

Net profit of the year    633,005,3-    092,148 

Equity investments    233,602,7- –

Investing activities

Financial Investments    323,955,01    848,917,73-

Change in other receivables and payables    618,282-    676,775,2 

Acquisition of fixed assets    303,278-    067,612-

Financing activities

Cash from capital subscriptions (Note C5)    359,421,01    302,530,53 

Increase in cash (Note C1)    984,228,8    165,715 

Cash at the beginning of period    708,120,1    842,405 

Cash at the end of period  9,844,296    1,021,807   

The accompanying notes to the financial statements form part of this statement  
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Allée des Abricotiers,
Quartier Hippodrome

Casablanca 20000
Morocco

info@africa50.com


